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Portfolio Modern Theory and Markowitz Model
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ABSTRACT

Considering risk and return, Markowitz introduced a concept called efficient portfolio as follows:
efficient portfolio is a portfolio that has the least variance with reasonable or maximum return with
reasonable risk. In return and risk space, portfolios that bearing this quality are placed on efficient frontier
curve. In this paper Markowitz model and are introduced, and then the problem is solved by MATLAB

software on the TSE(Tehran stock exchange) data.
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