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ABSTRACT

Bankruptcy prediction models of the period as one of the most important topics in the field of finance.
Therefore, in this study, has been trying to take advantage of the genetic algorithm to model predictions of
corporate bankruptcy and also on the other hand using the genetic algorithm in the development of the theory
of the bankruptcy, the ways to overcome the weaknesses of the usual bankruptcy prediction methods are
discussed and examined. The samples under investigation in this research include 70 pairs of bankrupt and
non-bankrupt company in finance year of 2001-2011 timeframe. With reviews conducted on the financial
information of companies in the case of study of financial variables as variables in 5 finally, grassroots was
identified to be used in the model. The results of this study showed that the use of genetic algorithm in
predicting financial bankruptcy is very effective in circumstances that could correct this model to predict the
financial bankruptcy of companies to arrange in the two years before base year, the one year before the base
year and base year equivalent to dqgati 96/44, 94/97 and 95/53 percent.
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