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ABSTRACT

Exact studies of financial markets reveal the important fact that when the return distribution of portfolio is
not symmetric the classical theory of portfolio optimization (Markowitz, yvaay) will not be as efficient as

desired. To find a solution to this deficiency, Konno (1a4¥) proposed to add the skewness parameter to the
optimization problem. Boyle (v -¢) contributed to the financial field by proposing linear approximations to

the skewness term and an efficient implementation of the proposed method.
At first, in this paper, we introduced this methods and implemented on the historical data from the

Tehran Stock Exchange (TSE)
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