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Abstract

The paper analyses and estimates the impact @i fisdicy on Iran’s economic
growth during the period 1974-2007. Using co-in&ign techniques and a vector
error correction model, it shows that there exstsinique long-run relationship
between economic growth and its major determinamtkiding public investment
and private investment, human capital stock andrldbrce. Also, the short-term
error correction dynamics analysis shows that,easidm private investment and
human capital accumulation, public investment haggaificant role in dynamic of
growth.
K eywor ds:Fiscal Policy, Economic Growth, Co-integration,d€orrection Model.
JEL classification: E62, C22, O40.



