
 Available online at www.CivileJournal.org 

Civil Engineering Journal 

  Vol. 4, No. 7, July, 2018 

 

 

 

 

 
  

 

 

 
1689 

 

 

Exploring the Challenges of Financing Iran’s Construction Projects 

from China and Providing Improvement Solutions 
 

Musa Hajiani a, Mojtaba Azizi b*, Ehsanollah Eshtehardian b, Kazem Naseh c 

a Master of Project Management and Construction, Art Faculty, Tarbiat Modares University, Tehran, Iran. 

b Assistant Professor, Department of Project and Construction Management, Tarbiat Modares University, Tehran, Iran. 

c Institute of Consultant Engineers Tose-e, Tehran, Iran. 

Received 17 April 2018; Accepted 11 July 2018 

Abstract 

In recent years, the tense regional conditions of the Middle East and international sanctions against Iran have led to Iran's  

construction projects being financed by foreign sources of complexity and limited to certain countries such as China. In 

spite of China's desire and signing several agreements, the opportunity and capacity of these packages are not optimized.  

In an effort to improve the situation, the present study focuses on the financing challenges based on the reality of a sensitive 

issue on Iran-China relations by presenting a common interface between the pillars of the project. The results of this study 

is highly likely to increase the efficiency of the financing system of the Iranian construction projects, which are to be 

financed by China. The statistical population of this research includes the contractors, agent, employer, foreign financer, 

financial consultant, and contractor of the central headquarters. Three construction projects, with non-existent conditions 

capable of aggregating their deep and varied data were selected as case studies according to the experts' opinion. Then out 

of a 25-long list of challenges, 5 challenges were chosen based on the weight as the main challenges, including domestic 

and foreign challenges, with some appropriate improvement solutions being presented. Based on the results of this research, 

a closer look at the relationships, the significance of impact and the arrangement of the strategies, produces the conceptual 

model. 
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1. Introduction 

In economic theory, investment is known as the engine of economic growth, and it is necessary to achieve economic 

and social development, as well as convenient and continuous economic growth [1]. Foreign Divert Investment directly 

results in an injection of capital, new technologies, marketing techniques and management skills into the domestic 

economy [2], and indirectly it plays a role in national economic growth, which can have a positive effect on other 

economic indicators, and rising payment balance [3]. Hence, in many developing countries, FDI is considered to be a 

fundamental component of their development strategies [4]. 

The base of each country development lies in construction and infrastructure projects. In Iran, one part of the 

Government’s annual budget, known as construction budget, is allocated to conducting new projects and finishing semi-

completed projects [5]. Given the high costs of such projects, even some governments are not able to finance them [6].  

Unfortunately, not only Iran’s construction budget is inadequate, but only a small portion of this budget is realized each 

year(for example, according to report of the Islamic Consultative Assembly Research Center of Iran, only 58% of the 

                                                        
* Corresponding author: azizi.pm@modares.ac.ir 

 
http://dx.doi.org/10.28991/cej-03091105 

 This is an open access article under the CC-BY license (https://creativecommons.org/licenses/by/4.0/). 

© Authors retain all copyrights. 

http://www.civilejournal.org/
https://creativecommons.org/licenses/by/4.0/

