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credit prediction :comparative result from artificial neural networks and
logistic regression

Fatemeh Kahrizy, Mohamad Ali Keramati
ABSTRACT

today using of credit rating methods and predicting risk of non-payment in banks and financial institute
are so important and known as a one of the basic principle of management of credit risk. neural networks
play a role as useful and common instrument in create a credit scoring models.In this study, it has paid to
modeling of credit risk and customer validation at Saderat bank by logistic regression and neural network
methods .and the results are compared with each other. Therefore, the qualitative and quantitative dates are
collected from a random sample of 2000 each customers who have got facilities, and they have examined,
Also a total of 39 variables were selected for this work. Data are analysis by modeling of neural networks
and logistic regression. The results implies the much better performance of neural network than logistic
regression. Also 13 variable of the 39 available variables, have done better than the rest.
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